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Dear Executive Wtchison:

Thank you for the opportunity to comment on the Wisconsin Higher Education Grant
(WHEGQG) formula. UW System's WHEG Advisory Committee met to discuss the current
WHEG formula and to forward a recommendation for the 2009-10 funding formula for my
approval.

Based on the Committee’s advice and the Governor’s 2009-11 budget, my
recommendation is that the 2009-10 formula distribute the grant funds using a maximum
expected family contribution of $4,612, an equity level of $6,560, and a rationing factor of
50% to increase student awards by $300, effectively providing a hold harmless against the
average projected increase in tuition for 2009-10. The maximum award will increase from
$2,980 to $3,280, with a minimum award of $974. Please note that this maximum grant will
now exceed the $3,000 statutory maximum for the program. Therefore, consistent with the
Govemnor’s 2009-11 proposed budget, it is essential that the statutory maximum be increased.

Thank you for working with UW System staff to develop this recommendation. I
look forward to hearing your final decision following the meeting of the Higher Educational
Aids Board on February 27, 2009.

Universities: Madison, Milwaukee, Eau Claire, Green Bay, La Crosse, Oshkosh, Parkside, Platteville, River Falls, Stevens Point, Stout, Superior, Whitewater.
Colleges: Baraboo/Sauk County, Barron County, Fond du Lac, Fox Valley, Manitowoc, Marathon County, Marinette, Marshfield/Wood County, Richland, Rock
County, Sheboygan, Washington County, Waukesha. Extension: Statewide.
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Recommendation of the University of Wisconsin System President Kevin Reilly:
($6,560 — EFC) x 50% = Award
(Student Budget — Expected Family Contribution) x Student Award Percentage = Award
Maximum Award: $3,280  Minimum Award: $974

Recommendation of Executive Secretary Connie Hutchison:
Agrees with recommendation of President Reilly

Other Information

2009-2010 Appropriation: $63,024,200" per Governor’s budget and subject to change
2008-2009 Appropriation: $55,000,000

2007-2008 Appropriation: $50,000,000

2006-2007 Appropriation: $39,280,600

Current Formula - 0809:
($5,960 — EFC) x 50% = Award
(Student Budget — Expected Family Contribution) x Student Award Percentage = Award
Maximum Award: $2,980  Minimum Award: $674

Current Year Spending: All of the 2008-2009 funds will be spent.

Applicants: As of February 10, 2009 there were 89,476 applicants compared to 86,624 at the
same time last year.

! The 2009 - 2010 appropriation is not final until the budget bill goes through the legislative process and is signed
by the Governor.
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